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FEATURED MARKET DATA

U.S. Deficits Fueling Increased Debt Issuance . .
Additional tax revenue from rising GDP in 2018 has failed to offset tax cuts and U S Econom IC |nd Icators

higher spending, resulting in wider deficits. To finance the growing deficits, the Prior/
Treasury is boosting sales of Treasury bills, notes and bonds. Many analysts and Event Event Date | Period | Survey | Actual | Revised (R)

investors forecast that these developments will lead to higher borrowing costs

for the U.S. government. The White House’s Office of Debt Management and D LA 2 ZEE =
the Congressional Budget Office (CBO) both anticipate growing deficits through

2019. The CBO forecasts a continued upper trend through at least 2028 while Core CPI (YoY) 07/12/18  JUN 23%  23% 2.2%
the White House predicts that growing GDP will reverse the trend beginning in

2020. However, few economists believe the economy will be able to attain the Building Permits 07/18/18 ~ JUN  1,330K 1,273K ~ 1,301K

o i 0
President’s goal of sustained 3% growth. e T

Activity Index 07/23/18 JUN 0.25 0.43 -0.45 (R)

Source: Bloomberg, Wall Street Journal

PROJECTED DEFICITS Existing Home Sales 07/23/18 JUN  544m  538m 5.41m (R)
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RECENT NEWS Contact Information
Strong Second Quarter GDP Growth KENT D. JOHNSON
Strong second quarter economic growth was driven by solid consumer spending, Senior Vice President, Director-Minnesota Office

business investment, exports and government spending. GDP grew at a 4.1%
annualized rate in the second quarter. Most believe this high rate of growth, the
strongest growth since the third quarter of 2014, is not sustainable. Consumer 5301 Kyler Ave. NE, 2nd Floor
spending, critical to the US economy, grew 4% in the second quarter following Albertville, MN 55301

weak 0.5% growth in the first quarter. Business spending also remained strong Tel: 763.497.1490 Ext. 1300

at 7.3% in the second quarter. The main soft spot was housing, which detracted Fax: 763.497.1491

from growth for the second straight quarter and could reflect higher mortgage Email: kjiohnson@pmanetwork.com
rates and tax code changes.
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This document was prepared by Prudent Man Advisors, Inc. for clients of the firm and its affiliated PMA entities, as defined below. It is being provided for informational and/or educational
purposes only without regard to any particular user’s investment objectives, financial situation or means. The content of this document is not to be construed as a recommendation, solicitation
or offer to buy or sell any security, financial product or instrument, or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading strategy
would beillegal. Nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment. Although the information
contained in this document has been obtained from third-party sources believed to be reliable, PMA cannot guarantee the accuracy or completeness of such information. It is understood that
EMQ is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an“as is” basis without warranties or representations of any
ind.

Securities, public finance services and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with the
SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to local government investment
pools and separate accounts. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively
“PMA") are under common ownership.

Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK; PA, SD, TX and WI. This document is not an offer
of services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities,
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. PMA
and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment
decisions. Additional information is available upon request.
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